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Teacher Presentation Series 10

Standard 10 ðRenting vs. Buying

Lesson 10.1  Housing Alternatives

Handout 10.1.1ñHousing Choices

Lesson 10.2  Renting an Apartment

Handout 10.2.1ñLeasing Lingo

Lesson 10.3 Buying a House

Handout 10.3.1ñMortgage Calculations



Compare the costs and benefits of 

renting versus buying a home.

Explain the elements of a standard 

lease agreement (e.g., deposit, due date, 

grace period, late fees, and utilities).  

Explain the elements of a mortgage 

(e.g., down payment, escrow account, 

due date, late fees, and amortization 

table); types of lenders; and fixed or 

adjustable rate mortgage loans.  
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Housing Alternatives

Standard 10. 1 

Renting vs.  Buying



Identify various housing alternatives.

Determine local housing options, 

both renting and buying.

Payoff
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Apartment

Condominium

House

Cache
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Emilio and Justine are getting married and 

they want to live in the city near a bus 

stop.

Emilio loves the outdoors and thinks they 

should rent an apartment with a workout 

room, a pool, and other activities available.

Justine wants to rent a small house with  a 

yard so they can get a dog and have parties 

on their patio.

Down Payment
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What would you recommend to 

Emilio and Justine?

Down Payment
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What important factors should you 

consider in choosing a òhome?ó

Is òowning your homeó always the best 

option?

What are some of the advantages and 

disadvantages of òowning your own 

home?ó

What are some the advantages and 

disadvantages of òrentingó your home?

Building Interest
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Renting

Renting:

ÅIs often the least expensive housing 

option.

ÅOffers a set monthly expense.

ÅHas minimal maintenance responsibility.

ÅProvides the ability to relocate relatively 

easily when your lease expires.

ÅRequires a contract.

ÅOffers amenities.

ÅHas an opportunity cost: privacy.
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Condominiums
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Condominiums and cooperatives 

generally offer similar amenities to 

apartment complexes.

Difference: condo and coop dwellers 

generally òownó their units

Owner shares the cost 

of maintaining common 

areas through monthly 

homeowner association 

fees.



Offers the widest variety of living 

options and remains the preferred 

housing choice for most people.

Available in many sizes and costs.

New or old.

Homeowner associations becoming 

more popular to support amenities.

Flexible to own, but a significant 

investment.
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Single Family Houses



Finding a place to live is an important 

financial choice.  

Many people have a tendency to pay 

more than necessary because of 

emotional decisions. 

A good housing choice involves finding 

a place that best suits your lifestyle and 

needs.

Earnings
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Why do individuals 

sometimes choose to rent 

when they can buy?

Explain some of the key 

differences between 

various types of housing 

options. 

When it comes to 

property, what is an 

amenity? 

Balance Sheet
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