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Standard | I: The student will
describe and explain how various
types of insurance can be used to
manage risk
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& ldentify common risks to life and
property (e.g., iliness, death, natural
catastrophe, and accident).

& Explain the purpose and importance c
Insurance protection as a risk
management strategy (e.g., life, healtl
property, liability, disability, and
automobile).

& Examine appropriate amounts of
Insurance and how Insurance
deductibles work.



Standard 11.1

Risk Management and
Insurance

ldentifying-Risk




= Payoff =

& ldentify possible risks.

& Explain strategies for handling
risk.

& Recognize the role of risk.

& Explain how insurance transfers
risk to a third party.



== Down Payment ==

& Suppose you overhear this conversation
between Steven and George Iin the hallway:

&8 0George, what is hot
& 0Skiing. Do you want
seats on the bus, Ste
aSteven says, oThat I s

am staying here to r|

& What do you think? Are George and Steven
both taking a risk?

& If so, what can they do to lower their risks?



== Cache==
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== Building Interest ==

aWhen are you faced with risk?

als your tolerance for risk high or
low?

als it possible to eliminate risk
from your life?



Managing Risk — A

& Because you live with risk every day,
learning how to manage it will help
you reach your personal and financial
goals.

4 Risk management tools include:
Aavoid it
Areduce it
Aaccept it
Atransfer it to someone else




Managing Risk

& Transferring risk to a third party
(an Insurance company) reduces
your oout of poc
responsibility and your potential
losses.



== Carnings ==

& A good risk management plan has two
requirements:

ABe aware of what risk problems you are
going to face.

AGather the information you need to
manage the potential risk. After taking
these two steps, you are ready to make
Informed choices about your insurance
needs.



== Carnings==

& When it comes to your money andur
personal information, trust only those
people you know to be trustworthy.

a4 If you do become a victim, take
Immediate steps to contact law
enforcement officials.
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== Balance Sheetfm=

& |dentify three ways you can minimize
risks associated with your automobile
Insurance.

& What are the two most critical
components of a risk management
plan?

& How do you transfer risks to a third
party?



== Paid in Full ==

& Do you think Alfredo might be a victim of
consumer fraud?

4 The answer Is yes. It appears that he Is
victim of false billing fraud.

4 Alfredo and his mother the credit card
company to ask about the charges.

& The charges were being made by a fake
company. The charges were removed
from his card.



Standard 11.2

Risk Management and
Insurance

DifferentTypes of
Insurance




= Payoff ==

aExamine the different types of
Insurance available.

aldentify key terms associated
with insurance and risks: natural
disaster, liability, disability,
deductibles, and risk
management.



= Payoff == o

& Explain the purpose and importance of
different types of insurance protection as
a risk management strategy (e.qg., life,
health, property, liablility, disability, and
automobile).




