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Standard [3: The student will
evaluate the consequences of
bankruptcy.

Standard 13. Bankruptcy
Lessonl3.1 Personal Bankruptcy

Handout 13.1.1 & You Be the
Judge
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81.1. Assess the costs and benefits of
bankruptcy to individuals, families, and
society.

4 1.2. Examine ways to prevent bankruptcy
and identify alternatives to bankruptcy (e.g
budget management, debt management,
refinancing, and financial counseling).

4 1.3. Explain the importance of+e
establishing a positive credit history and
steps to improve a credit score after
bankruptcy.



Standard 13.1
Bankruptcy

Personal Banknuptey



= Payoff ==

& ldentify ways to deal with high levels of

personal debt.

& Compare the costs and benefits of filing

bankruptcy.

& Recognize the impact of filing bankruptc

& Explain the im
positive credit

& Demonstrate t
credit history.

portance of regaining
nistory.

ne steps to rebuild positive



== Down Paymeni == — A

. Montana and Carolina could not wait to
graduate from high school and get marrie

. They were shocked to learn how much the
other person owed.

. Montana had.:
BA new truck

BBorrowed money on his credit card for the
down payment, tag, and title

BBooked their honeymoon to Mexico on his
credit card for $5,000.



== Down Payment ==

& Carolina:

A Drove an old car that constantly cost her mon
on repairs

ACharged those repairs on her credit card, alont
with her clothes, shoes, dinners with friends, ar
everything else she wanted or needed

AHer charges totaled $8,000.

4 |Is this a good start to a marriage? What d
you recommend Montana and Carolina d
to get control over their debt?



= Cache =

& Bankrupt

& Bankruptcy

& Consumer Credit Counseling
a Creditor

a4 Debt Consolidation Loan

& Financial Counseling

a Home Equity Loan



== Building Interest ==

& What does bankruptcy mean?

& What Is the difference between a
person or family going bankrupt and a
business going bankrupt?

& What do people do when they cannot
pay their bills?

& How can you start over when you are
IN swimming in debt?



Managing Debt

4 Refinancing debt
ADebt consolidation loan
ACombines all payments into one
ATends to have high interest rate

AMust change your behavior or you will
only have more debt! —
3
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Home: Equity,Loan

4 Borrow money on your home to pay
your monthly bills.

&4 If you miss one or more payments, you
can lose your home.
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CredittCounseling

Restructure your debt

Set up a new payment plan
Monitor your progress
Some are not reputable




Bankruptcy

4 A legal process where you request
help from the courts to help manage
your debit.

& Bankruptcy petition
& Chapter 70 Straight bankruptcy
& Chapter 130 Reorganization of debt

4 Financial counseling required



Bankruptcy
4 Chapter 7

ABankruptcy
trustee takes your
assets, converts
them to cash, and
uses the money to
pay your
creditors.
AExempt and Norexempt property
AMost people who file only have exempt
property.
ACannot refile for 8 years
ANo exceptions




