
Oklahomaõs Personal Financial 

Literacy Passport

Teacher Presentation Series 2

Standard 2.  Taxes
Lesson 2.1 Taxes: Somebody Has to Pay   

Lesson 2.2  Voluntary Compliance

Activity 2.2.1 Civic Duties and Taxes 
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Identify and explain types of taxes (e.g., 

personal income, sales and property taxes) 

and explain the reasons for taxation at the 

local, state, and federal levels (e.g., roads, 

water/sanitation services, social services, 

schools, and law enforcement).

Explain the importance of meeting tax 

obligations and describe possible 

consequences of failing to meet those 

obligations (e.g., fees, penalties, interest, 

garnishment of wages, and imprisonment).
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Taxes: Somebody has to 

Pay

Standard 2.2



Differentiate between òability to payó and 

òbenefits receivedó tax theories. 

Explain the differences between 

progressive and regressive taxes.

Identify the role of public goods and 

services.

Evaluate the costs and benefits of public 

goods and services.

Payoff
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Mario received $20 for his birthday. He wants 

to buy a new video game at Aim Videos. 

Mario heads to the game aisle. Sure enough, it is 

there, and the price is $19.95.

He heads to the cashier, who rings it up and 

says, òThat will be $21.60.ó  

Down Payment  

5
©2008. Oklahoma State Department of Education. All rights reserved.



The cashier explains he has to pay      

the sales tax to get the game. 

òI am just a little kid. Why does the 

government want my money for 

taxes?ó

If Mario was your little brother, what 

would you tell him?

Down Payment
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Ability to Pay

Benefits-Received Principle

Free Rider

Progressive Tax

Regressive Tax

Taxes

Cache
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Where does the money come from 

to pay for fire and police protection 

in your town?

Is the method used for paying for 

these services òfair?ó

Why or why not?

Building Interest
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Ability to Pay vs. Benefits 

Received

Ability to Pay

ÅPeople who can afford to pay 

taxes should pay more than those 

with limited ability to pay.

ÅTaxing one group more than the 

other may decrease the incentive 

to earn more money.
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Ability to Pay vs. Benefits 

Received
Benefits Received:

ÅTheory:  Government should only tax 

people who receive the goods and 

services

ÅExample: People who drive on toll 

roads pay fees, but if you do not use 

them, you do not pay.

ÅProblem: People who often benefit 

more from government programs have 

limited incomes.
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Ability to Pay vs. Benefits 

Received

What have you learned about these 

two theories?

What are the costs and benefits of 

each theory?
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