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Standard 5: The student will analyze
the costs and benefits of saving and
investing.

Standard 5. Savings and Investing
Lesson 5.1 Savings and Investing: Getting Started
Lesson 5.8 The Rule of 72
Lesson 5.3 Savings and Investing Tools
Handout 5.3.10 Savings and Investing Strategies
Lesson 5.4 Time is Money
=4 Handout 5.4.16 Financial Planning You Decide
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a4 Explain reasons for saving and investi
to meet goals and build wealth (e.qg.,
opportunity cost, return on investment
emergencies, major purchases, down
payments, and education).

& ldentify and compare the costs and
benefits of various investment
strategies (e.g., compound interest, ta
Implications, account liquidity, and
iInvestment diversification) and how
inflation affects investment growth.



Standard 5.
Savings and Investing

Savings and Investing:
Getting-Started



= Payoff ==

& ldentify reasons that people save and
Invest.

& Weigh the costs and benefits of saving
and investing.

& Explain the difference between saving ar
Investing. ¢ e




== Down Payment ==

s0But Mom, why can |
& Micah heard those words every time he

took his Mom and little brother to the
store.

aMIi cahos mom knew 1t h
the future and had helped Micah understa
too.

aMIi cahdos mom wor ked
bills and kept a small savings account for
emergencies.



== Down Paymeni ==

4 Micah had his own savings account and |
only two more months, and he could buy
his own car and he would not have to
listen to his brother whine about what he
could not have
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= Cache =

& Investing

a Liquidity

& Opportunity Cost
& Risk

& Saving

& Savings

& Savings Account
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== Building Interest ==

& What are some reasons to save money

aWhat does It mean
fi1 rst?o

& What should you do if you have made
too many purchases on your credit card
and have little or no money left to pay
your bills?

& What is the best way to get the money
for the things you need or want?



Deciding to,Save

& Decisions about savings involves
opportunity costs.

& Opportunity Costs- things you

give up today to fund your Q@ 5
future goals. W,
& Before purchasing, ask yourself: (N

oDo | want
reaching my personal or\, 4"
fir nanci al g 3al




Strategies: forrSaving

aoPay vyourself f
your earnings before spending any.

4 Saving money can be done In two
different ways.
Aln a safe place, where it will earn interest

Aln government savings bonds, money market
accounts, or certificates of deposit (CDs)
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