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Teacher Presentation Series 7

Standard 7.  Borrowing Money
Lesson 7.1  Remember the Interest

Handout 7.1.1 ñ Borrow, Do Not Borrow

Lesson 7.2  Itõs in Your Interest

Handout 7.2.1 ñTypes of Lenders

Lesson 7.3  Your Credit Score

Handout 7.3.1 ñ Making a Loan

Lesson 7.4 Consumer Credit Legislation

Handout 7.4.1 ñ Protecting Your Rights



Identify and analyze sources of credit (e.g., financial 
institutions, private lenders, and retail businesses) and 
credit products (e.g., student loans, credit cards, and 
car loans).  

Identify standard loan practices, predatory lending 
practices (e.g., rapid tax return, rapid access loans, and 
payday loans), and legal debt collection practices.  

Explain the importance of establishing a positive credit 
history (e.g., maintaining a reasonable debt to income 
ratio), describe information contained in a credit 
report, and explain the factors that affect a credit 
score (e.g., the relationship between interest rates and 
credit scores).

Explain how the terms of a loan (e.g., interest rates, 
fees, and repayment schedules) affect the cost of 
credit.
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Remember the Interest

Standard 7. 1 

Borrowing Money



Explain why people borrow money.

Identify the rights and responsibilities of 

borrowing money.

Demonstrate appropriate situations to 

borrow money.

Evaluate the impact of borrowing money.
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Payoff
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Down Payment

Rik wanted his parents to buy him a new 

truck.  

His mom told him to ògo pick out one 

and we will see how much it really costs 

to buy that new truck.ó    

Rik went online and the one he wanted 

was only $28,800 suggested price, with a 

$2,000 rebate. 



6
© 2008. Oklahoma State Department of Education. All rights reserved. 

Down Payment

In 72 months, he figured he could pay it 

off at $375 a month. $26,800/ 72= $347, 

plus  a little interest, would bring it to 

about $375/month.

Is Rik right?



Credit

Collateral

Comparison Shopping

Interest

Installment Credit

Interest Rate

Loan Agreement

Mortgage
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Cache



Secured Credit

Non-installment Credit

Unsecured Credit
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Cache



How are you going to pay your tuition 

when you head off to college?

Where will you get the money to get the 

car you need to travel back and forth to 

classes?

How much more is it going to cost you if 

you have to get your money from other 

sources to do these things?
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Building Interest



Borrowing Money

Interest is payment for using someone 

elseõs money.

Percentage charged is the interest rate.  
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Interest and other 

fees increase your cost 

of borrowing, but they 

also make it possible 

for lenders to stay in 

business.



Why People Borrow 

Money?

People borrow because they need a way 

to make òbig ticketó purchases.

Borrow money when you are investing 

in the future ðnot just to buy something 

you want now.

Borrowing to make minor purchases is a 

sure way to overspend or generate 

more debt than you can manage.
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Rights and Responsibilities

of Borrowing Money 

Loans have loan 

agreements, a 

contract 

requiring both 

parties to do 

exactly what is 

stated in the 

document.
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